



































What are the common
types of financing?
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Investor

Debt Investment a -
- Loan B 4 o
A

- Easier and quicker to
obtain than equity

- Need positive cashflow to Equity Investment
make repayments - Investor takes some

= ownership in the business
- Can often be difficult to

Unknown get, and need a lot of due
diligence
- Good for businesses that

do not have positive
cashflow yet

Convertible Note

- Best for very early stage
businesses

- Used when it is difficult
to value a business

- Similar process to equity

investment
Grant
$ - Great for start-ups and
social enterprises
4 4 - Can be difficult to apply

Friend

depending on the grant

Informal Financing
- Very common -0
- Borrowing money from

friends and family
- Need to be clear on the

terms at the start
















































































































































O | know how to read a balance sheet
O | know how to read a Profit and Loss Statement

O lunderstand the difference between Profit and
Cash

O | understand what cash reconciliation is

Financial Processes
[ | track my sales and expenses regularly
[ | have an accountant or bookkeeper

[0 My business uses a professional bookkeeping
system (Quickbooks, Xero)

[0 | reconcile my accounts every month

O | have financial records for the last 12 months
(ideally last 24 months)

[ I have a cashflow forecast (3—5 years for investors)

O | have a profit and loss forecast (3 -5 years for
investors)

[0 | have a financial policy manual



Problem and Solution Statement Example

Kotra Riel App

Problem Statement: There are more than 500,000
micro-businesses in Cambodia, most of these
businesses do not have any financial records and if
they do have them, they are inaccurate. With no
financial records, micro-businesses in Cambodia are
unable to understand if their business makes money,
making it difficult to make important to make
important business decisions. Additionally, without
clear and accurate financial records, it can be difficult
to access suitable financing. Currently, interventions
rely on the user having high level accounting
knowledge, are in English, require a laptop and are
expensive. (>$30/month)

Solution Statement: Kotra Riel is a bookkeeping app
that is simple, cheap and easy to use. Kotra Riel is
available in both Khmer and English, does not require
high level accounting knowledge, can use both USD
and Riel, only requires a smartphone and can produce
easy to read profit and loss statement that can be
exported.



Top things to Consider when Seeking

Investment
Developed by Melanie Mossard, Impact Hub
Phnom Penh

Getting an investment is a big decision, before
you say yes, it is important that you get to know each
other, trust each other and most importantly feel
comfortable that thisis the right decision for you. The
guestions below are suited to working with a formal
investor or just friends or family looking to invest.

Some questions to consider are:

0 Why does the investor what to invest in your
business? What are their goals?

O What value do they bring to your business? Can
they support your business to grow? Do they
have experience in the industry? Have they
started a business before or invested in
businesses before?

[0 What do they expect from you? What reports
do you have to send? How often?

0 How much money do you need? How will it
help you grow?

0 How will the investor exit? Do they want to sell
their shares back to you? To someone else?
When do they plan on doing this? How will they
make their money back?

0 What happens if the business fails? Does the
investor know the risks?



O Will you pay dividends (share of the profits)?
How will you decide this? How often?

OO What happens if the business needs more
money? What if you are short on cashflow one
month? Will both parties putinan even amount
of money?

0 How does the business make decisions? Do you
still have full decision making or does the
investor now get a say?

This is just a sample of some of the things to
consider before getting an investment, we recommend
talking to someone experienced with investment
before saying yes to any investment.






This handbook has been developed by SHE Investments
and supported by ANDE through the Advancing Women's
Empowerment Fund. The SHE Investments team has
worked with hundreds of female entrepreneurs in
Cambodia, and one of the most commmon questions we get
asked is “How can | get investment?” If you are looking for
investment or interested in what investment means, this
guide will help you understand investment as a financing
option and what it means for your business.

DISCLAIMER

This Handbook is made possible by
the generous support of the
American people through the
United States Agency for
International Development
(USAID). The contents of the
Handbook are the
responsibility of the
authors and do not
necessarily reflect the
views of USAID or
the United States
government.
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